


FundX Stock Upgrader Fund - STOCX

PORTFOLIO 9/30/08

Performance data quoted represents past performance; past performance does not guarantee future results.  The investment return and principal value 
of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost.  Current performance 
of the fund may be lower or higher than the performance quoted. Performance data current to the most recent month-end may be obtained by calling 
866-455-3863. Performance data shown does not reflect the 2.00% redemption fee imposed on shares held less than one calendar month. If it did, total 
returns would be reduced.  
The S&P 500 Index is an unmanaged index commonly used to measure performance of U.S. stocks.  You cannot invest directly in an index. *The advisor has 
contractually agreed to reduce its fees and/or pay each Fund’s expenses for a period of at least one year, and indefinitly thereafter. The figures shown represent the 
net expense ratios without Acquired Fund Fees and Expenses and are after the effects of fee waivers, recoupments and rebated fees. Please see page 2 for the risks 
associated with investing in these funds. 

QUICK INFO
Inception Date: Nov 1, 2005
Ticker: STOCX
Assets: $5.3 Million
Redemption Fee: 2% under 30 days
Minimum Investment: $2,500

Sector  Exposure

 Q3 End 
9/30/08

Q4 End
12/31/08 Change

Energy 18.0% 8.5% -9.5%

Materials 6.0% 3.9% -2.1%

Industrials 11.0% 5.9% -5.1%

Consumer Discretionary 16.0% 14.5% -1.5%

Consumer Staples 4.0% 17.7% 13.7%

Health Care 12.0% 15.0% 3.0%

Financials 15.0% 22.3% 7.3%

Information Technology 13.0% 2.0% -11.0%

Telecommunication Services 0.0% 0.0% 0.0%

Utilities 4.0% 9.1% 5.1%

 

Holdings are subject to change and should not be considered a 
recommendation to buy or sell any of the underlying holdings. 

Abbott Laboratories	 ABT	 1.01%
Amgen, Inc	 AMGN	 2.13%
Aon Corp.	 AOC	 2.08%
Apollo Group Inc.	 APOL	 2.10%
Archer Daniels Midland	 ADM	 1.09%
Automatic Data Processi	 ADP	 2.01%
AutoZone Inc.	 AZO	 1.32%
Baxter International In	 BAX	 1.02%
BB & T Corporation	 BBT	 0.96%
Bemis Co, Inc.	 BMS	 1.79%
C. H. Robison Worlwide	 CHRW	 2.19%
C. R. Bard Inc.	 BCR	 1.04%
Campbell Soup Company	 CPB	 0.99%
Celgene Corp	 CELG	 1.05%
Cephalon Inc	 CEPH	 1.90%
Charles Schwab Inc	 SCHW	 0.92%
Chevron Corp	 CVX	 1.82%
Chubb Corp	 CB	 2.03%
Cincinnati Financial Co	 CINF	 2.09%
Clorox Company	 CLX	 1.95%
Consolidated Edison Inc	 ED	 1.99%
Davita Inc	 DVA	 1.03%
EOG Resources	 EOG	 0.88%
Express Scripts Inc	 ESRX	 1.04%
Exxon Mobile Corp	 XOM	 2.12%
Family Dollar Stores In	 FDO	 1.93%
Fastenal Co	 FAST	 0.92%
First Horizon National	 FHN	 2.04%
General Mills, Inc.	 GIS	 1.78%
Genzyme Corp	 GENZ	 1.13%
H&R Block Inc.	 HRB	 1.03%
Hasbro Inc	 HAS	 1.11%
Hershey Foods	 HSY	 1.97%
Hudson City Bancorp Inc	 HCBK	 1.98%
Integrys Energy Group,	 TEG	 1.06%
J M Smuckers	 SJM	 1.97%
Kellogg Co.	 K	 1.00%
Kimberly Clark Corp.	 KMB	 1.00%
King Pharmaceuticals In	 KG	 1.97%
Kroger Co.	 KR	 1.95%
Marsh & McLennan Co’s	 MMC	 1.01%
Mc Donalds Corp	 MCD	 1.96%
Medco Health Solutions	 MHS	 1.91%
Nicor Inc	 GAS	 1.88%
Nike, Inc	 NKE	 0.97%
Norfolk Southern Corp.	 NSC	 0.94%
Pactiv Corp	 PTV	 2.07%
People’s United Financi	 PBCT	 1.93%
Plum Creek Timber Co, I	 PCL	 0.99%
Procter & Gamble Co	 PG	 1.99%
Public Storage Inc.	 PSA	 1.16%
Pulte Homes	 PHM	 2.13%
Range Resources Corp.	 RRC	 0.85%
Sherwin Williams	 SHW	 2.04%
Southern Co	 SO	 2.10%
Southwestern Energy Co.	 SWN	 1.87%
Stericycle Inc	 SRCL	 1.87%
Sunoco Inc	 SUN	 0.99%
Travelers	 TRV	 2.14%
Wall-Mart Stores, Inc	 WMT	 2.03%
Wells Fargo Bank	 WFC	 2.07%
Wisconsin Egy Cp Hldg C	 WEC	 1.99%
Zions Bancorporation	 ZION	 0.91%

Cash	 CASH      	 0.81%

performance  Cumulative Return since 11/1/2005

PORTFOLIO 12/31/08

STOCX selects from a universe of 500 stocks. Because STOCX is not a fund 
of-funds, it is intended as a speculative component of an otherwise diversified 
portfolio. We’ve opted to list changes in sector concentrations for the last quarter 
since STOCX has too many portfolio changes to list individually. 
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PERFORMANCE %
TO 12/31/08

Average Annual Returns Cumulative 
Return Since 

Inception

Inception 
Date

Gross 
Expense 

Ratio

*Net 
Expense 

Ratio 1    Year Since 
Inception

STOCX -44.83 -10.60 -29.84 11/1/05 2.03 1.50

S&P 500 Index -37.03 -6.81 -19.98
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1. Set your Investment Goal 
Break your investments down into specific pools of money based on your goals.  For example, if you are planning to buy 
a car within the next six months, that money should be in a very low risk vehicle, like a money market account.  The 
longer your time horizon, the more aggressive you can be with those assets, in order to maximize your potential gain.   
     If your are investing for more than one goal, consider opening a separate account for each different time horizon. Your 
FundX Upgrader Funds investments should fall into one of the following four time frames. 

2+ to 4 years 4+ to 7 years 7+ to 10 years 10+ years

2. Find Your Risk Tolerance 
To zero in on how much volatility you can handle in your portfolio, answer the following five hypothetical questions 
and rate yourself using the scoring system at the end.  

1. Given that long-run stock market growth has averaged almost 11.5% per year over the past 40 years and that there 
are occasional sharp declines in the stock market (such as the 48% drop in the S&P 500 Index from March 2000 to 
September 2002), how would you react to a substantial decline in the stock market?

 A.	I would be comfortable and would see it as a buying opportunity.
 B.	I would be comfortable and would do nothing.
 C.	I would be uncomfortable and would do nothing.
 D.	I would be uncomfortable and switch to less volatile investments.

2. From an original investment of $50,000, your portfolio has grown 100% to $100,000, but it suddenly drops $20,000, 
down 20%.  How would you react?

 A.	I would sell the investments entirely
 B.	I would make no adjustment to the investments in my portfolio
 C.	I would make additional purchases in my portfolio
 D.	I would try to avoid the investment that might suddenly decline by 20% 

3. Your portfolio, from the previous question, is now worth $80,000, and it suddenly declines another $12,000 or 15%, 
to $68,000.  How would you react?

 A.	I would sell the investments entirely
 B.	I would make no adjustment to the investments in my portfolio
 C.	I would make additional purchases in my portfolio
 D.	I would try to avoid the investment that might suddenly decline by 15%

4. If you could choose only one of the four portfolios characterized below, which would you select? 

Average Annual Return Highest Annual Return Lowest Annual Return

  Portfolio A:  5.0% 10.5% 0.0%
  Portfolio B:  8.0% 18.7% -9.8%
  Portfolio C: 11.0% 29.9% -22.1%
  Portfolio D: 15.0% 56.9% -39.9%

In addition to the Upgrader Funds, there are nine Investor Models that tactically combine two or more of the Upgrader 
Funds so you get a portfolio that’s right for your particular investment goals. 

This three-part Questionnaire will guide you to one of the Investor Models based on the amount of time you plan to be 
invested and the risk you’re willing to take to achieve your goals.

Investor Questionnaire

www.UPGRADERFUNDS.com 18



Questions about the Questionnaire? You can contact DAL directly at (800) 763-8639 

5. The bar charts below show annual rates of return earned by four hypothetical investments over a ten-year period. 
Each chart also shows the cumulative value of an initial lump sum deposit of $50,000 made at the beginning of year 
one, then held for ten years. Given the fluctuation of the returns for these four investments and their ending values, 
which would you choose?  

 Investment A with a 5% average annual return and ending value of $81,673
 Investment B with an 8% average annual return and ending value of $108,114
 Investment C with an 11% average annual return and ending value of $142,225
 Investment D with a 15% average annual return and ending value of $202,387

19

Investment A  5% Annualized Return
50

30

10

-10

-30

-50
1 2 3 4 5 6 7 8 9 10

Investment B  8% Annualized Return

Years

Years

50

30

10

-10

-30

-50
1 2 3 4 5 6 7 8 9 10

Investment C  11% Annualized Return

Years

50

30

10

-10

-30

-50
1 2 3 4 5 6 7 8 9 10

Investment D  15% Annualized Return

Years

50

30

10

-10

-30

-50
1 2 3 4 5 6 7 8 9 10

Investment A  5% Annualized Return
200

150

100

50
1 2 3 4 5 6 7 8 9 10

Years

Investment B  8% Annualized Return
200

150

100

50
1 2 3 4 5 6 7 8 9 10

Years

Investment C  11% Annualized Return
200

150

100

50
1 2 3 4 5 6 7 8 9 10

Years

Investment D  15% Annualized Return

200

150

100

50
1 2 3 4 5 6 7 8 9 10

Years



Score yourself:  
Here are the scores for each answer to the questions: 

1. 2. 3. 4. 5.
A: 20 points
B: 15 points
C: 10 points
D: 5 points

A: 10 points
B: 15 points
C: 20 points
D: 5 points

A: 10 points
B: 15 points
C: 20 points
D: 5 points

A: 5 points
B: 10 points
C: 15 points
D: 20 points

A: 5 points
B: 10 points
C: 15 points
D: 20 points

 Your Score: Risk Tolerance:
25 to 40 Low
45 to 60 Average
 65 to 80 Above Average
85 to 100 High

Use your total score to determine which of the four risk-tolerance categories you fall into:

3. Select a Model
Now that you have an idea of where you fall on the risk spectrum, match your risk tolerance (left) with the 
time horizon (top) to determine which model may be right for you.  Remember, these are only suggestions; 

use them as a guide. 

Risk 
Tolerance

Investment Horizon
2+ to

4 years
4+ to 

7 years
7+ to 

10 years
10+ 

years

High
C1

10% HOTFX
10% FUNDX
80% INCMX

G2 *
20% HOTFX
50% FUNDX
30% INCMX

A1
30% HOTFX
70% FUNDX

A1
30% HOTFX
70% FUNDX

Above 
Average

C2
10% HOTFX
90% INCMX

M2 *
10% HOTFX
30% FUNDX
60% INCMX

G2 *
20% HOTFX
50% FUNDX
30% INCMX

G1
25% HOTFX
50% FUNDX
25% RELAX

Average
C2

10% HOTFX
90% INCMX

M3 *
35% FUNDX
65% INCMX

M1 *
10% HOTFX
40% FUNDX
50% INCMX

G2 *
20% HOTFX
50% FUNDX
30% INCMX

Low INCMX

C2
10% HOTFX
90% INCMX

C1
10% HOTFX
10% FUNDX
80% INCMX

M4
15% HOTFX
15% FUNDX
70% INCMX

Model Name

Any account that you plan to hold 
for less than two years should 
not be invested in the FUNDX 
UPGRADER FUNDS. 
 
After arriving at your suggested 
model, you may elect to move 
either up or down the Risk 
Spectrum (back page) based on 
your perception of a reasonable 
risk/return trade-off.  That’s okay, 
so long as you recognize that the 
further your selection drifts from 
the suggested model, the more 
out of sync you become with your 
answers to the questionnaire – or 
your stated time horizon.

Model Allocations

* The FundX Conservative Upgrader Fund (RELAX) changed its portfolio as of January 1, 2008. In response to 
the changes in RELAX, some of the FundX Upgrader Fund Investor Models have changed their fund allocations 
as of January 1, 2008.  The Models (shown above) reflect these changes.

www.UPGRADERFUNDS.com

Guide to Investment Models
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FundX Upgrader Fund Investor Models

In addition to the FundX Upgrader Funds, there are nine FundX 
Upgrader Fund Investor Models. The Models tactically combine two or 
more of the FundX Upgrader Funds so you get a portfolio that’s right 
for your particular investment goals. The Models offer an easy way for 
mutual fund investors to use Upgrading as their investment strategy.  

While we believe the four original FundX Upgrader Funds meet the 
needs of many investors and can be complete portfolios of mutual funds 
on their own, we want investors to have the ability to customize the risk 
and reward of their Upgrading portfolios.

We developed the Investor Models to give investors a simple way to 
satisfy their particular goals.  

When you invest in a FundX Upgrader Fund, your portfolio is automatically 
rebalanced back to the original allocations so you don’t take on more risk 
than you initially intended.

Below, you’ll see what investors would have experienced if they had been 
invested in each of the various combinations of  FundX Upgrader Funds 
since the funds were introduced.

Past performance  does not guarantee future results. Performance of all Upgrader Funds may be  found on page 5. Performance shown is from inception date of 3 of 
the Upgrader  Funds of Funds. The returns for the Investor Models shown above assume that  each portfolio was rebalanced back to its target weighting on the last 
day of  each quarter. Maximum Drawdown is the worst period of “peak to valley”  performance for the fund, regardless of whether or not the drawdown consisted  of 
consecutive months of negative performance. The  Barclays US Aggregate Bond Index was formerly known as the Lehman Brothers U.S.  Aggregate Bond Index. It is 
a market-capitalization-weighted index of  investment-grade fixed-rate debt issues, including government, corporate,  asset-backed, and mortgage-backed securities, 
with maturities of at least one  year.  The S&P 500 Index is a broad based unmanaged index of 500  stocks, which is widely recognized as representative of the equity 
market in  general.  You cannot invest directly in an  index.

*The FundX Upgrader Fund Investor Models have changed as of January 1, 2008. 

4th Qtr
9/30/08 - 
12/31/08

1 Year  
12/31/07 
12/31/08

7/1/02 to 12/31/08

Cumulative 
Return

Avg 
Ann

Return

Maximum 
Draw-
down

Maximum 
Drawdown Dates

HOTFX -21.88% -43.33% 36.63% 4.92% -55.65% 10/31/07 - 11/20/08

A1  Similar potential returns, but with wider diversification 
and slightly less potential risk than HOTFX. -22.28% -42.65% 24.41% 3.41% -54.69% 10/31/07-11/20/08

FUNDX -22.45% -42.37% 19.34% 2.75% -54.28% 10/31/07 - 11/20/08

G1 Greater diversification with similar potential returns to 
FUNDX. -19.92% -38.88% 26.98% 3.74% -50.51% 10/31/07 - 11/20/08

G2 * Most diversified growth option. Includes weighting to income-
oriented funds with an aim of dampening risk. -15.15% -31.40% 32.55% 4.43% -41.62% 10/31/07 - 11/20/08

RELAX -12.91% -26.61% 31.54% 4.31% -36.45% 10/31/07 - 11/20/08

M1 *
The moderate growth models become progressively 
more conservative.  These models have decreasing expo-
sure to speculative equity funds and increasing exposure 
to INCMX.

-10.42% -23.18% 36.23% 4.87% -31.69% 10/31/07 - 11/20/08

M2 * -8.03% -18.90% 38.67% 5.16% -26.46% 10/31/07 - 11/20/08

M3 * -6.89% -16.60% 37.86% 5.06% -23.55% 10/31/07 - 11/20/08

M4 -5.61% -14.54% 41.88% 5.53% -21.08% 10/31/07 - 11/20/08

C1
20% exposure to underlying growth funds increases po-
tential for higher returns long-term, with a deep cushion 
from INCMX.

-3.24% -9.92% 42.89% 5.64% -15.24% 10/31/07 - 11/20/08

C2 10% exposure to HOTFX provides some growth potential, 
buffered by INCMX. -0.85% -5.21% 44.67% 5.85% -10.59% 5/20/08 - 10/27/08

INCMX 1.49% -0.23% 44.17% 5.79% -6.00% 5/20/08 - 10/27/08

S&P 500 Index -21.85% -37.03% 5.44% 0.82% -50.75% 10/09/07-11/20/08

Barclays Aggregate Bond Index 4.58% 5.24% 38.81% 5.17% N/A N/A
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Questions about the Questionnaire? You can contact DAL directly at (800) 763-8639 

Performance of the FundX Upgrader Fund Investor Models 



DAL Investment Company Since 1969
NoLoad FundX Since 1976
FUNDX Upgrader Funds Since 2001 
235 Montgomery Street, Suite 1049
San Francisco, CA 94104-3008
www.upgraderfunds.com
(800) 763-8639

FUNDX UPGRADER FUNDS:  A Simpler Way to Upgrade
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How to Invest:

By Mail: Go to 
upgraderfunds.com 
Download an Application 
to send in. 

Online: Go to
upgraderfunds.com Click on 
Account Access Click to “Create a 
Login” Select “Establish An Account”

By Broker:
FundX Upgrader Funds are 
also available at most major 
brokers. 

DAL INVESTMENT COMPANY 
is publisher of the monthly investment 
newsletter NoLoad FundX and advisor 
to the FundX Upgrader Funds. 


